GPA HOLDINGS BERHAD

Notes to the Financial Information – Fourth Quarter ended 31st March 2003

(The current year figures have not been audited)

1) Basis of Preparation

This interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31st March 2002.

The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31st March 2002, unless stated otherwise.

2) Tax


3 months ended
12 months ended


31/03/03
31/03/03


RM’000
RM’000

In respect of current period:



-  income tax
96
1,386

-  deferred tax
60
34


156
1,420

The effective tax rate is lower than the statutory tax rate for the financial year-to-date due to utilisation of Reinvestment Allowance.

3) Earnings per Share



3 months ended
12 months ended



31/03/03
31/03/02
31/03/03
31/03/02

Basic earnings per share 













Net profit for the period


(RM’000)
2,199


1,413
5,504
5,452

Number of ordinary shares in issue


(‘000)
40,000
40,000
40,000
40,000

Basic earnings per share
(sen)
5.50
3.53
13.76
13.63








4) Profit / (Loss) on Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments and /or properties for the current quarter and financial year-to-date.

5) Quoted Securities

i) There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.

ii) There were no investments in quoted securities as at 31st March 2003.

6) Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and the financial year-to-date.

7) Corporate Proposals

There were no corporate proposals that have been announced but not completed as at the date of this announcement.

8) Debt and Equity Securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year-to-date.

9) Individually Significant Items

During the financial year, the Group changed its accounting policy on the amortisation of negative goodwill on consolidation. The negative goodwill on consolidation will be amortised over a period of 10 years. This change in policy has been accounted for retrospectively and has resulted in an adjustment of RM0.696 million in the Group’s current year results as well as a prior year adjustment of RM1.276 million. 

Other than the above, there were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter under review and financial year-to-date. 

10) Estimates of Amounts

There were no changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years, that has a material effect in the current interim period.

11) Bank Borrowings

Details of the Group’s bank borrowings as at 31st March 2003 are as follows:






RM’000


Borrowings – Secured



i) Short Term
1,399


ii) Long Term
3,165



4,564


12) Contingent Liabilities / Assets

The Group does not have any contingent liabilities or assets as at the date of this announcement.

13) Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

14) Material Litigation

The Group does not have any pending material litigation as at the date of this announcement.

15) Carrying Amount of Revalued Assets

Property

The carrying value of land and building is based on a valuation carried out on 31st May 2000 by independent qualified valuers using the Comparison Method to reflect fair value.

16) Cash & Cash Equivalents

Cash and cash equivalents included in the cash flow statements comprise the following balance sheet items:



2003

2002



RM’000

RM’000

Cash in bank and cash at hand

9,937

12,614

Bank overdraft

(278)

(1,786)



9,659

10,828

Less: Deposits pledged as security for banking facilities

(7)

(7)



9,652

10,821

17) Segmental Reporting

The Group is organized into two main business segments as follows: - 


Current Financial Year-To-Date


Turnover

RM’000
Profit Before

Taxation

RM’000
Assets

Employed RM’000

Automotive Batteries / VRLA Batteries
63,239
6,842
80,325

Plastic Components
1,407
152
3,171


64,646
6,994
83,496

The above figures exclude inter-company transactions.

There is no geographical information disclosed as the Group operates in Malaysia.

18) Material Changes in Profit Before Tax for Current Quarter as Compared with the Immediate Preceding Quarter

The profit before tax for the current quarter of RM2.355 million has improved by approximately 61% as compared to the previous quarter due mainly to the amortisation of negative goodwill on consolidation which contributed 30% of the profit before tax of the current quarter. However, in the absence of the amortisation of negative goodwill on consolidation, the profit before tax of the Group still exceeds the previous quarter’s as a result of gain from foreign exchange amounting to RM0.45million

Review of Performance

The Group’s profit before tax dropped by 3% compared to the previous financial year-to-date and 4% against the previous year corresponding quarter. This was mainly due to intense competition amongst the exporting countries, especially from Indonesia and Thailand, which resulted in the need to reduce profit margin so as to maintain market share in the export market. 

The turnover for the financial year-to-date of RM64.646 million had increased by 10% compared to the previous financial year-to-date turnover. This was partially due to increase in local sales as well as contribution from the introduction of VRLA batteries and lighting products.

19) Material Events Subsequent to the End of the Interim Period

There are no material events subsequent to the end of the current quarter that have not been reflected in the financial statement for the financial year-to-date.

20) Seasonal and Cyclical Factors

i) Export Sales  -
High season for battery sales occur during the winter months and low season during the summer months.

ii) Local Sales    -
Low season for battery sales occur during the festive months, ie. December to February every year.

21) Current Year Prospects

The Board expects the results for the current financial year to be comparable with or better than that of the previous year ended 31st March 2003. 

Exports are expected to improve after having gone through a very difficult year with most of our buyers’ countries recovering from a global economic slow down.

Local sales will continue to improve as we work to retain our position as one of the market leaders. Our new factory will be fully operational towards the second half of the  financial year.
Variance of Actual Profit from Forecast

Not Applicable.

22) Dividend

The Board recommends a tax exempt final dividend of 2 sen per share (2002: Nil) amounting to RM800,000 (2002: Nil) for the financial year ended 31st March 2003.

By Order of The Board

Mok Kam Fai

Financial Controller

Kuala Lumpur

Dated:  30 May 2003
c.c. Securities Commission
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